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NONRESIDENT TRAVELERS IM PORTANT TO MONTANA ECONOMY 
M ISSOULA-
Nonresident travel has become vitally important to Montana’s economy — on par with 
agriculture in terms of jobs and comparable to the wood and paper products industry in terms 
of total income — according to a recent study by the Institute for Tourism and Recreation 
Research at The University of Montana-Missoula.-
In addition, the study found that nonresident travelers contribute substantially to state 
and local taxes, generating disproportionately more tax dollars than they generate in income 
and employment.
Using 1996 statistics, the report found that expenditures by nonresident travelers 
accounted for direct impacts of approximately:
■ 30,800 jobs, which are 6 percent of all Montana jobs.
■ $400 million in employee compensation, which is 4 percent of the state total.
■ $56 million in proprietors’ (self-employed persons’) income, which is 3 percent of 
the state total.
■ $135 million in other property income, including industry dividends, interest, rent 
and profits. This accounts for 2.5 percent of the state total.
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The study reports that Montana’s economy would suffer if nonresident travel declined. 
For example, a 15 percent drop in nonresident visitation from the 1996 figures would result in 
the direct loss of 4,600 jobs, $70 million in personal income and $20 million in other property 
income. When indirect and induced impacts are factored in, 6,700 jobs would be lost, along 
with $113 million in personal income and $45 million in other property income. (Induced 
impacts are those associated with employees spending their earnings on consumer goods.)
Nonresident visitors contribute substantially to the state’s tax base. According to 1996 
figures, nonresident visitors:
■ paid about $60.2 million in gasoline and diesel taxes ~  35 percent of the state total.
■ generated an estimated $52.5 million in state and local taxes.
■ contributed more than $113 million in total taxes, which was more than 7 percent of 
all state and local taxes.
For more information about the nonresident visitor economic impact report, check the 
ITRR Web page at www.forestry.umt.edu/itrr.
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